and shipping were not available, and they could not be recouped in goods and services." 19 IV SiX 20 of Dutta's eight estimates are for imports by categories, viz., consumer goods (me), intermediate goods (mi,,t), and investment goods (mi). Of these, three numbers (3), (6), and (7), may be ignored since standard errors of at least one of the parameters in each of these three are unacceptably high. Of the remaining three, number (4) And even statistically, the respective elasticities were found to be similar. Thirdly, the explanatory variables are highly correlated, two of them being as high as 0.82 and 0.76. The explanatory variables of equations (5) ' That is, two for mi, one for ninnt, and three for mi. 21 The year immediately following the 1914-1918 war has been omitted to allow for at least some of the adjustments necessary after the upheavals in the national and international economy.
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SiX 20 of Dutta's eight estimates are for imports by categories, viz., consumer goods (me), intermediate goods (mi,,t), and investment goods (mi). Of these, three numbers (3), (6), and (7), may be ignored since standard errors of at least one of the parameters in each of these three are unacceptably high. Of And even statistically, the respective elasticities were found to be similar. Thirdly, the explanatory variables are highly correlated, two of them being as high as 0.82 and 0. ' That is, two for mi, one for ninnt, and three for mi. 21 The year immediately following the 1914-1918 war has been omitted to allow for at least some of the adjustments necessary after the upheavals in the national and international economy. 22 For "British India" inclusive of Burma, i.e., for 1920-1936.
2 Estimates (6a) and (7a) come very near to being acceptable; but these happen to be those equations, which, in Dutta's estimate, are not significant statistically.
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2 Estimates (6a) and (7a) come very near to being acceptable; but these happen to be those equations, which, in Dutta's estimate, are not significant statistically. On the basis of this demonstration and an examination of attendant wage rate variations, Green and Tella conclude that negative income tax programs will lead to a reduced labor supply on the part of the poor and a consequent reduction in GNP of at least $1 billion. In the following discussion we will argue that the data and assumptions employed by Green and Tella were not adapted to the problem they wished to solve, and that the methodology they utilized not only biased their results but also incorporated serious conceptual errors.
THE ROLE OF SAVING IN A GROWTH MODEL WITH
The data basis for the Green and Tella arguments consists of the following information: Y = total family income, where income levels are known only to the nearest $1,000;
In a recent article Green and Tella attempted to illustrate and measure the alleged negative impact of income supplement programs on the labor supply of the poor.1 Using cross-sectional data on the incomes and labor force participation of low-income families, the authors claim to have demonstrated that more nonemployment income leads to less labor supply, given constant employment opportunities. On the basis of this demonstration and an examination of attendant wage rate variations, Green and Tella conclude that negative income tax programs will lead to a reduced labor supply on the part of the poor and a consequent reduction in GNP of at least $1 billion. In the following discussion we will argue that the data and assumptions employed by Green and Tella were not adapted to the problem they wished to solve, and that the methodology they utilized not only biased their results but also incorporated serious conceptual errors.
The data basis for the Green and Tella arguments consists of the following information: Y = total family income, where income levels are known only to the nearest $1,000; N = amount of nonemployment income received; and F = a classificatory variable which indicates whether or not the respondent worked fulltime on a year-round basis. From these data the authors proceed to estimate: W wage income, obtained as Y -N; H hours worked, which is an estimate of annual hours worked by full-time and parttime (or part-year) workers respectively; and w wage rates, calculated as W * H. Observing that those respondents within any given income bracket (e.g., $2,000-$3,000) who have no nonemployment income are more likely to be fulltime workers than those who do, the authors set out to demonstrate that the receipt of nonemployment incomes imposes negative income effects on the labor supply of the poor population. Green and Tella also attempt to approximate a situation where wage rates vary so that the substitution effects of a negative income tax can be measured. In the remainder of their paper they attempt to isolate and quantify these alleged negative responses.
It should be noted at the outset that the imputation of negative labor supply responses to the receipt of nonemployment income (N) presupposes that the recipients of N confront the same employ-N = amount of nonemployment income received; and F = a classificatory variable which indicates whether or not the respondent worked fulltime on a year-round basis. From these data the authors proceed to estimate: W wage income, obtained as Y -N; H hours worked, which is an estimate of annual hours worked by full-time and parttime (or part-year) workers respectively; and w wage rates, calculated as W * H. Observing that those respondents within any given income bracket (e.g., $2,000-$3,000) who have no nonemployment income are more likely to be fulltime workers than those who do, the authors set out to demonstrate that the receipt of nonemployment incomes imposes negative income effects on the labor supply of the poor population. Green and Tella also attempt to approximate a situation where wage rates vary so that the substitution effects of a negative income tax can be measured. In the remainder of their paper they attempt to isolate and quantify these alleged negative responses.
It should be noted at the outset that the imputation of negative labor supply responses to the receipt of nonemployment income (N) presupposes that the recipients of N confront the same employ-
